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CONFIDENTIAL COLOMBO 2552 

E.O. 11652: GDS 
TAGS: PFOR, CE, US, UK 

SUB J : PURCHASE OF SHIP BY SRI LANKA NAVY 
REF: A) STATE 197163; B) COLOMBO 2497 

1. EMBASSY CONCURS IN RELEASE OF COURTNEY-CLASS VESSEL FROM 
HOLD LIST BECAUSE VESSEL DOES NOT FIT SRI LANKA NAVY REQUIREMENTS 
AS ALTERNATIVE TO SOVIET OFFER. 

2. SOVIETS HAVE NOW REPORTEDLY MADE FIRM OFFER OF NEW-CONSTRUCTION 
PETYA-CLASS FRIGATE FOR DELIVERY IN 1975. TERMS WOULD BE 50 
MILLION RUPEES PAYABLE IN LOCAL CURRENTY OVER 10 YEARS. PRICE 

IS SUBJECT TO NEGOTIATION DEPENDING ON EQUIPMENT DESIRED BY 
SRI LANKA NAVY. 

3. AS REPORTED REFTEL B, OCT 8 TO 14 PORT VISIT BY TWO 

SOVIET NAVY SHIPS INCLUDES DAY AT SEA AND THREE DAYS OF IN-PORT 
DEMONSTRATIONS OF PETYA-CLASS FRIGATE FOR SLN. 

ENTRY OF SHIPS AND PROGRAM, INCLUDING LARGE RECEPTION 
ABOARD KOTLIN-CLASS DESTROYER FOR GSL OFFICIALS AND 
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AMB, GIVE VISIT TRAPPINGS OF "FORMAL" SHIP VISIT. 

PROFILE IS SIGNIFICANTLY HIGHER THAN PREVIOUS SOVIET SHIP 
VISITS. IT APPEARS SOVIETS ARE TRYING TO MAKE FAVORABLE 
IMPRESSION WITH VIEW TO PUSHINGTHROUGH SHIP SALE AS QUICKLY AS 
POSSIBLE. 

4. GSL'S PARTICIPATION IN THESE ACTIVITIES SUGGESTS GSL IS 
SERIOUSLY CONSIDERING SOVIET OFFER OR AT LEAST WISHES TO SEEM 
BE SO DOING. CURRENT ECONOMIC DIFFICULTIES DO NOT APPEAR TO 

BE MAIOR DETERRENT AS PAYMENTS WOULD NOT BEGIN UNTIL 1975 DELIVERY 
DATE AND RUPEE REPAYMENT TERMS WOULD AVOID PROBLEM OF GSL’S LACK 
OF FOREIGN EXCHANGE. 

5. WE BELIEVE IT UNWISE TO TELL GSL THAT ONLY SHIP WE HAVE IDENTIFIED 
FOR POSSIBLE SALE DOES NOT APPEAR MEET SLN NEED. INSTEAD, WE 
PROPOSE TO TELL GSL AND SRI LANKA NAVY THAT SO FAR USG HAS BEEN 
UNABLE IDENTIFY SHIP FOR SALE WHICH FITS GSL SPECIFICATIONS BUT 

WE WILL CONTINUE KEEP GSL’S REQUEST UNDER ACTIVE CONSIDERATION 
UNTIL GSL INFORMS US REQUEST SHOULD NOT STAND. WE WOULD APPRECIATE 
WASHINGTON CONCURRENCE THIS APPROACH. 

6. WE HOPE SUCH STATEMENT TO GSL WILL SERVE AS APPROPRIATE 
RESPONSE TO GSL’S FORMAL REQUEST AND AT SAME TIME KEEP OPEN 
POSSIBLE ALTERNATIVE OF PURCHASE OF SHIP FROM USG UNTIL ISSUE IS 
FINALLY RESOLVED. SOVIETS AND SLN ARE PUSHING HARD FORM COMPLETION 
OF SOVIET SALE BUT WE DO NOT KNOW EHTHER POLITICAL LEVEL WILL, 

IN THE END, SANCTION IT. WE CONTINUE BELIEVE SUITABLE OFFER 

FROM WESTERN SOURCE IS IN OUR INTEREST. WE THEREFORE RECOMMEND 

THAT 

EFFORTS BE MADE BY UK AND US TO IDENTIFY VESSEL NEWER THAN 
UK PUMA OR US COURTNEY-CLASS WHICH COULD BE OFFERED TO GSL. IT 
APPEARS AT THIS POINT THAT PROPOSAL WOULD HAVE TO INCLUDE SOFT 
REPAYMENT TERMS IN ORDER PROVIDE ACCEPTABLE ALTERNATIVE TO SOVIET 
OFFER. 

VAN HOT.LEN 
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